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QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FOURTH QUARTER ENDED 30 SEPTEMBER 2003. (The figures have not been audited)

CONDENSED CONSOLIDATED INCOME STATEMENT


Individual Quarter
Cumulative Quarter


Current year quarter 30/9/2003

RM’000
Preceding year corresponding quarter 30/9/2002

RM’000
Current year to date 30/9/2003

RM’000
Preceding year corresponding period 30/9/2002

RM’000


(b) 
















Revenue
9,225
N/A
41,101
N/A

Cost Of Sales
(b) 
(c) 
(d) 

(6,980)




N/A




(30,427)




N/A





(e) Gross Profit


2,245


N/A


10,674


N/A



(g) Operating Expenses
(h) 

(1,215)


N/A


(3,903)


N/A



Profit Before Finance Cost 

  And Depreciation
1,030
N/A
6,771
N/A

Finance Cost
(69)
N/A
(330)
N/A

Depreciation
(123)
N/A
(453)
N/A

Other Income
31
N/A
532
N/A

Profit Before Taxation
869
N/A
6,520
N/A

Taxation
(245)
N/A
(1,926)
N/A

Profit After Taxation
624
N/A
4,594
N/A

Pre-acquisition Profit
(61)
N/A
(4,031)
N/A

Net Profit Attributable To 

  Members Of The Company
563
N/A
563
N/A







Earnings Per Share – Basic (Sen)
8.8
N/A
8.8
N/A

























Note: 

Comparative figures for the preceding year are not available as this is Digistar Corporation Berhad’s first quarterly report to Kuala Lumpur Stock Exchange.





























































QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FOURTH QUARTER ENDED 30 SEPTEMBER 2003 (The figures have not been audited)






CONDENSED CONSOLIDATED BALANCE SHEET
As at end of current quarter 30/9/2003

RM’000




PROPERTY, PLANT AND EQUIPMENT
5,386
















CURRENT ASSETS


Inventories held for resale

Trade receivables


Other receivables, deposit and prepayment 

Amount owing by contract customers


Fixed deposits with licensed banks


Cash and bank balances
1,680
5,665
451
2,730

3,249
123


13,898




CURRENT LIABILITIES


Trade payables


Other payables and accruals




Bank overdraft
 
Short term borrowings

             Provision for taxation 
4,283

245
317
1,406
1,040


7,291




NET CURRENT ASSETS
6,607


11,993




Financed by:-
SHARE CAPITAL
6,258

RESERVES




Reserve on consolidation


Retained profits

4,031

563


10,852

MINORITY INTEREST
#

HIRE PURCHASE PAYABLES
398

TERM LOAN
658

DEFERRED TAXATION
85


11,993




NET TANGIBLE ASSETS PER SHARE (Sen)

17.3

Note:

#  -  represents RM49.00

Comparative figures for the preceding year are not available as this is Digistar Corporation Berhad’s first quarterly report to Kuala Lumpur Stock Exchange.

CONDENSED 


CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE FOURTH QUARTER ENDED 30 SEPTEMBER 2003. (The figures have not been audited)



Share
Capital
RM’000
Reserve on Consolidation

RM’000
Retained Profits

RM’000
Total

RM’000







At 1 July 2003

#
-
-
#















































































Issued during the period
6,258

-

-

6,258







Arising during the period
-
4,031
-
4,031







Net profit for the period
-
-
563
563



















At 30 September 2003
6,258
4,031
563
10,852







Note:
# 
 Represent RM20.00


CONDENSED CONSOLIDATED CASH FLOW STATEMENT FOR THE CUMULATIVE QUARTER ENDED 30 SEPTEMBER 2003 (The figures have not been audited)







RM’000

CASH FLOWS FROM OPERATING ACTIVITIES




Profit before taxation

6,520


Adjustments for:

Non cash items

Non operating items

453

(300)


Operating profit before working capital changes


Net changes in current assets


Net changes in current liabilities

6,673

(4,472)

826

CASH FROM OPERATIONS

3,027


Interest paid

(189)


Income tax paid

(1,482)


Net cash generated from operating activities

1,356





CASH FLOWS FROM INVESTING ACTIVITIES




Interest received 

148


Purchase of property, plant and equipment 

(1,234)


Proceed from issuance of shares

1,252


Net cash from investing activities

166





CASH FLOWS FROM FINANCING ACTIVITIES




Increase in bills payable

684


Repayment to directors

(873)


Repayment of hire purchase obligation

(195)


Drawdown of term loan

838


Repayment of term loan

(84)


Net cash from financing activities

370






Net increase in cash and cash equivalents

1,892






Cash and cash equivalent at 1 October 2002

1,163


Cash and cash equivalents at 30 September 2003

3,055





Note:







Cash and cash equivalents comprise of:




Fixed deposits with licensed bank

3,249


Cash and bank balances

123


Bank overdrafts

(317)



3,055









UNAUDITED QUARTERLY REPORT FOR THE

FOURTH QUARTER ENDED 30 SEPTEMBER 2003



A.
NOTES TO THE INTERIM FINANCIAL REPORT

A1.
Basis of Preparation


The quarterly report is unaudited and is prepared in accordance with MASB 26 "Interim Financial Reporting" and Chapter 7 Part VI of the Kuala Lumpur Stock Exchange (“KLSE”) Listing Requirements for MESDAQ market.

A2.
Qualification of Financial Statements


The audit report of the preceding financial statements for the period from 15 January 2003 (Date of Incorporation) to 31 May 2003 was not subject to any audit qualification.

A3.
Seasonal or Cyclical Factors


The results of the Company/Group were not materially affected by any significant seasonal or cyclical factors during the quarter under review.

A4.
Unusual items affecting assets, liabilities, equity, net income or cash flows


There were no unusual items affecting assets, liabilities, equity, net income or cash flow during the quarter under review.

A5.
Material changes in estimates


There were no changes in estimates of amounts reported in prior financial period, which have a material effect in the current quarter during the quarter under review.

A6.
Debts and Equity Securities


Save as disclosed in Note A11 below, there were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, share held at treasury shares and resale of treasury shares for the current period and financial year-to-date.

A7.
Dividend


There were no dividends declared or paid in the quarter under review.

A8.
Segmental Information

Revenue by activities
Individual Quarter
Cumulative Quarter


Current year quarter 30/9/2003

RM’000
Preceding year corresponding quarter 30/9/2002

RM’000
Current year to date 30/9/2003

RM’000
Preceding year corresponding period 30/9/2002

RM’000







Contract revenue
8,866
N/A
39,742
N/A

Maintenance income
64
N/A
267
N/A

Sales of goods
281
N/A
1,048
N/A

Rental Income
14
N/A
44
N/A


9,225
N/A
41,101
N/A

A9.
Valuation of property, plant and equipment


There were no changes in the valuation of the property, plant and equipment reported in the previous audited financial statements that will have effect in the current quarter under review.











A10.
Material events subsequent to the end of the quarter


There were no material events subsequent to the current quarter under review up to the date of this report which is likely to substantially affect the results of the operations of the Company.











A11.
Changes in the Composition of the Group


In conjunction with and as an integral part of the listing of and quotation for the entire enlarged issued and paid-up share capital of the Company on the MESDAQ Market of the Kuala Lumpur Stock Exchange, the Company has undertaken / is undertaking a Restructuring and Flotation Exercise which were approved by the relevant authorities as follows:

(i) the acquisition by Digistar Holdings Sdn Bhd (“DHSB”) of 49,000 ordinary shares of RM1.00 each in Digistar Properties Sdn Bhd (“DPSB”) comprising 49.0% equity interest in DPSB from Lee Wah Chong and Wa Siew Yam for a purchase consideration of RM37,264 fully satisfied by the issuance of 37,264 new ordinary shares of RM1.00 each in DHSB at an issue price of RM1.00 per share. The acquisition was completed on 13 August 2003;

(ii) the acquisition by the Company of 2,037,264 ordinary shares of RM1.00 each in DHSB comprising the entire enlarged equity interest in DHSB from YB Haji AB Karim Bin Sulaiman, Lee Wah Chong, Wa Siew Yam, Ong Fee Chong and Low Lye Seng for a purchase consideration of RM5,006,006 fully satisfied by the issuance of 50,060,060 new ordinary shares of RM0.10 each in the Company at an issue price of RM0.10 per share (“DHSB Acquisition”). The DHSB Acquisition was completed on 14 August 2003;

(iii) the Right Issue of 12,515,065 new ordinary shares of RM0.10 each in the Company at an issue price of RM0.10 per share, paid in full upon acceptance, on the basis of one (1) rights share for every four (4) existing shares held (“Right Issue”). The Right Issue was completed on 26 September 2003; and

(iv) the Public Issue of 20,860,000 new ordinary shares in the Company and the listing and quotation of the entire enlarged issued and paid-up share capital of the Company on the MESDAQ Market of the Kuala Lumpur Stock Exchange. The details of which are appended in paragraph B9 below.

A12.
Contingent Liabilities


There were no material contingent liabilities as at 31 October 2003, being the date not earlier than 7 days from the date of this announcement.

A13.
Capital commitments


There were no capital commitments as at the date of this announcement.

A14.
Significant related party transactions


There were no significant related party transactions during the quarter under review.

B.
ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

B1.
Review of the Performance


The Group has recorded a pre-tax profit of RM0.87 million on the back of turnover of RM9.2 million for the fourth quarter ended 30 September 2003. The year-to-date pre-tax profit and turnover is RM6.5 million and RM41.1 million respectively. There are no material factors which have affected the earnings and revenue of the Group for the current quarter and financial year to date.

B2.
Comparison with Preceding Quarter’s Results


This is not applicable as this is the first quarterly report issued.

B3.
Current Year Prospects


Barring any unforeseen circumstances, the Directors anticipate that the performance of the Group for the financial year ending 30 September 2004 will remain satisfactory.

B4.
Variance of Profit Estimate


Actual results
Estimate as per Prospectus
Variance



RM’000
RM’000
RM’000
%













PROFIT BEFORE TAXATION
6,520
6,527
(7)
(0.1)







TAXATION
(1,926)
(1,985)
59
3.0







PROFIT AFTER TAXATION
4,594
4,542
52
1.1







PRE-ACQUISITION PROFIT
(4,031)
(3,974)
(57)
(1.4)







PROFIT ATTRIBUTABLE TO 

 SHAREHOLDERS
563
568
(5)
(0.9)

B5.
Taxation


The effective tax rate of the Group for the current quarter and financial year-to-date is higher than the statutory tax rate of 28% due to certain expenses being disallowed for taxation purposes.
B6.
Pre-acquisition Profit


The profits of DHSB, a wholly owned subsidiary of the Company, from 1 October 2002 to 13 August 2003, amounting to approximately RM4,031,000 is deemed to be pre-acquisition profit for the current  quarter and financial year-to-date.

B7.
Profit / (Loss) on Sale of Unquoted Investments and/or Properties


There were no disposal of unquoted investments and/or properties for the current quarter and financial year-to-date.

B8.
Purchase or Disposal of Quoted Securities


There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.


The Company/Group does not hold any quoted securities as at 30 September 2003. 

B9.
Status of Corporate Proposals


On 10 October 2003, the Company issued a prospectus for the public issue of 20,860,000 new ordinary shares of RM0.10 each at an issue price of RM0.55 per share payable in full on application comprising:

(i) 3,500,000 new ordinary shares of RM0.10 each available for application by the Malaysian public;

(ii) 1,500,000 new ordinary shares of RM0.10 each available for application by eligible employees of the Group; and

(iii) 15,860,000 new ordinary shares of RM0.10 each by way of private placement

in conjunction with its listing on the MESDAQ Market of the KLSE. The new shares were fully subscribed on its closing date on 28 October 2003. On 29 October 2003, the Company allotted and issued 20,860,000 ordinary shares of RM0.10 each to the successful applicants. The entire share capital of the Company is expected to be listed on the MESDAQ Market of the KLSE on 7 November 2003.

B10.
Group Borrowings and Debt Securities


The Group’s borrowings (which are all secured and denominated in Ringgit Malaysia) as at 30 September 2003 consist of the following:



Short term 
Long term 
Total



RM’000
RM’000
RM’000


Bank overdraft
317
-
317


Trust receipts and bankers acceptance
1,075
-
1,075


Hire purchase liabilities
235
398
633


Term Loan
96
658
754



________
___________________________



1,723
1,056
2,779



________
___________________________

B11.
Off Balance Sheet Financial Instruments


There were no financial instruments with off balance sheet risks as at 31 October 2003, being the date not earlier than 7 days from the date of this announcement.

B12.
Material Litigation


The Company/Group is not engaged in any material litigation either as plaintiff or defendant and the directors do not have any knowledge of any proceedings pending or threatened against the Company/Group as at 31 October 2003, being the date not earlier than 7 days from the date of this announcement.

B13.
Earnings Per Share


The Group’s basic earnings per share of 8.8 Sen is calculated by dividing net profit attributable to members of the Company of RM563,000 by the weighted average number of ordinary shares of RM0.10 each of 6,429,000 for the current quarter ended 30 September 2003.
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